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Abstract:
 We examined the effect of two emotions, fear and 
anger, on risk-taking behavior in lottery and interactive 
tasks.  Participants first completed a writing task intended 
to induce one of these emotions. They then made choices 
either between lotteries (Experiment 1) or between alter-
native strategies in a risky two-person interactive deci-
sion (Experiment 2). Both experiments involved substan-
tial monetary outcomes. We found that fearful participants 
were more risk-averse than angry participants in Experi-
ment 1, in which risk was based on a randomizing device, 
but less risk-averse in Experiment 2, in which risk was 
based on the decision of another human.  The results 
demonstrate that the impact of emotions on risk taking is 
contingent on both the specific nature of the uncertainty 
faced and the specific emotion induced. Emotions of 
similar valence can have diametrically opposite effects on 
risk-taking, and risk-taking propensities in gambling tasks 
can be very different from those in interactive decisions.

*Joint work with Lisa Ordóñez and Terry Connolly


